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Short delivery timelines lead to Grade A warehousing

Vineet Agarwal
MD
TCI

FACTORS BOLSTERING
DEMAND

COVID has necessitated a shift
towards digitization and con-
tactless operations. As con-
sumers went from traditional
to online shopping, D2C, and
quick commerce brands started
revolutionizing the concept of
doorstep deliveries.

With ever shortening de-
livery timelines, the need for
easy storage, retrieval-based
dark warehouses, and Points of
Distribution increased. Hence,
the rise in demand for modern
warehouses near the point of
consumption in urban cities.
This phenomenon is spreading
to tier II cities.

Many e-commerce cat-
egories such as retail, grocery,
pharmacy, and food delivery
may grow even further. As In-

dia goes on to become a US$5
trillion economy, volumes of
production and manufacturing
will grow. The support ecosys-
tem around cargo clusters, dis-
tribution parks and the inher-
ent operational efficiencies due
to economies of scale will drive
many companies to opt for
larger warehouses. Warehous-

In the recent
World Bank report
for LPI 2023,
India jumped six
places to be on
38th rank out of
139 nations

ing capacity discussions with
buyers are evolving from per
square feet capacities to per cu-
bic feet-based metrics—leading
to larger warehouses. The need
for reduction in CO, footprint
has increased adoption of green
warehousing, thereby adding to
the demand for Grade A ware-
houses in India.

SUPERIOR INFRASTRUCTURE

The shift towards modern and
compliant warehousing is com-
mendable considering there
is no designated area demar-
cated for warehousing in cities.
Having said that, this rating is
bound to change soon, due to

the fast-changing infra dynam-
ics in India.

In the recent World Bank
report for LPI 2023, India
jumped six places to be on 38t
rank out of 139 nations, re-
flecting the country’s growth
story. It is a proof the world
recognizes India, as a nation
that is improving on all fronts
at a phenomenal pace. With
continuous investment by the

Union government in projects
such as Bharatmala Pariyojana,
MMLPs, DFCs, Sagarmala and
Inland waterways, the focus on
creating world class infrastruc-
ture facilities is evident.

This will continue to help
LSPs like us to reduce the
TAT and trim needless costs.
Thereby, playing a pivotal role
in strengthening country’s lo-
gistics value chain.
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Top eight urban cities have the
highest number of smart, au-
tomated, and Grade-A ware-
houses. Soon there will be
an increase in demand of the
smart facilities in tier II and III
cities due to internet penetra-
tion, which has led to e-com-
merce boom, D2C, and food
delivery. From retail, electron-
ics, agriculture products to
pharma, Grade A facilities in
tier IT and III cities, in the com-
ing years, it will cater to the
increased demand. ¥
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