AC intrucks: Op
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Industry insiders,
experts say truckers'
productivity will
increase
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nion Road Transport
and Highways Minister
Nitin Gadkari, on Tues-

day, announced that automo-
bile manufacturers will soon
have to install air conditioners
(AC)inside truck driver cabins,

Speakingataneventin New
Delhi, the minister said he had
signed the file that would man-
date air conditioning in truck
driver compartments,

Acknowledging the struggle
of truck drivers during harsh
weather conditions, Gadkari
said, “Our drivers operate ve-
hicles in harsh temperatures
as high as 43-47 degreces, the
condition ofdriversisvery bad.
Iwas keen tointroduce the AC
cabin after | became a minis-
ter. But some people opposed
it saying the cost of trucks will
goup”

Not just this, Gadkari also
pointed out the shortage of
drivers in India, which leads
truckers to operate 14-16 hours

aday. “Inothercountries, there
is a restriction on the number
of hours a trucker can be on
duty,” he said. The rollout of
AC-fitted trucksislikely tostart
in 2025,

According to industry lead-
ers, while the productivity and
quality of life of the drivers
would increase with AC in-
stallation, complying with the
government'sdirectivewilladd
tothe overheads of truck oper-
ators in the short term.

Commercial vehicle (truck)
prices could go up between
1-2% with the installation of AC
inside driver cabins of trucks.
In addition, truck operators
will have to reconfigure their
uistinb fleet, experts said.

“As per an initial estimate,
truck owners may have to in-
vest Rs 10,000-20,000 to up-
grade the driver cabin to meet
the government mandate,”

Anshuman Singh, chairman
and managing director of Stel-
lar Value Chain Solutions Pyt
Ltd told DH. Himanshu Sin-
ghal, Head of Business Devel-
opment Marketing and Sales
at CABT Logistics pegged
this amount to be between Rs
20,000-30,000 quoting offi-
cialreference,

Minimising the costofretro-
fitting airconditioning systems
in existing stock waiting to be
sold will be a significant chal-
lenge for the manufacturers,
But what is a bigger concern
than manufacturing costis the
significantuptick in the cost of
running the trucks,

“About 60% of the monthly
cost of a truck operator is only
fuel cost. With the installation
of ACs, the fuel costis expected
to go up by at least 10%,” said
Venu Kondur, the founder and
chief executive of a tech truck

aggregator Lobb Logistics,
adding that this would add to
the cost of freight and will be
passed onto the end customers.

“Truck idling and signifi-
cantly reduced mileage are
the two major problems that

come with the installation of

AC, and they significantly add
to the overall logistics cost,”
Singhal added.

Industry players also seek
government incentives, which
will push for faster adoption of
the mandate.

Therearealsomany foresee-
able changes in truck specifi-
cations, such as cabin design,
insulation and ventilation,
that truck manufacturers may
need to consider due to this
mandate.

“Original equipmentmanu-
facturers (OEMs) of all ranges
(large and small) will have to
invest significantlyinresearch
and development (R&D) for
the latestdesigns, Thiswillalso
mean a significant time com-
mitment of at least a year and
a half before manufacturing
new trucks,” said Vishal Jain,
Co-Founder, Roadcast, alogis-
tics automation platform.

Experts opined many mar-
ket opportunities may arise
from this regulation, particu-
larly for companies specialis-
inginairconditioning systems
orretrofitting existing trucks.

“Technologies such as fuel
sensors, AC usage trackers ete

which are currently utilised
onlyin cabs (by cab operators)
will become more prevalent
for this industry too, giving a
push totechnology companies
offering these solutions,” Jain
added.

“It does call for some smart
and cost-effective solutions|
from the truck manufacturers|
and OEMs, nowistheright time|
to make these changes,” noted
Vineet Agarwal, MD of Trans-
port Corporation of India,

The moveisalsoexpectedto
address the truck driver supply
gapintheindustry, promoting
its overall growth.

“The trucking industry in
India has been struggling to
have drivers due to the callous
working conditions, especially
inthe long haul,"said Rahul Pil-
lai, founderand CEO of Hybrid
Shifting (HSSIPL) and logistics
expert, "Even many existing|
drivers chose alternative ca-
reers but this new initiative|
will certainly helpinimproving
their work conditions and giv-
ing them a more comfortable
drive enabling more people to
look at this as a career as well,”
he added.

According to the eredit rat-
ing agency (ICRA), the CV in-
dustry is expected to grow hy
7-8%in I‘Yz%upportcd bythe
steady macroeconomic envi-
ronment and healthy demand
from the mining, construction,
and infrastructure sectors.




